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to Face Business

Independent Auditor’'s Report

To the Board and Directors of Trag Foundation

Opinion

We have audited the financial statements of Trag foundation, Belgrade (hereinafter: the “Foundation”),
which comprise the corrected balance sheet as at 31 December 2024, and the corrected income

statement for the year then ended.

In our opinion, the accompanying corrected financial statements present fairly, in all material respects,
the financial position of the Association as at 31 December 2024, and its financial performance for the
year then ended in accordance with the accounting regulations of the Republic of Serbia.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) applicable in
the Republic of Serbia and the Law on Audit of the Republic of Serbia. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in the Republic of
Serbia, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting regulations of the Republic of Serbia, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
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Facn i 1o Maco Buiinoss

In preparing the financial statements, management is responsible for assessing the Foundation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Foundation or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

# Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the averride of internal
control.

@ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

@ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events
in a manner that achieves fair presentation.
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Focn i 1o Faco Busihnss

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
Beograd, 25 September 2025
TPA Audit d.o.o.

Jelena Hadzi¢
Certified Auditor
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Trag fondacija
Balance Sheet as at 31 December 2024
(In thousands of RSD)

Amount
Previous Year
Item higte Current Year End balance 322?23
31.12.2023 01.01.2023
ASSETS
A. FIXED ASSETS 22.878 36.236
|. INTANGIBLE ASSETS 215 681
|l, PROPERTY, PLANT AND EQUIPMENT 22.663 23.404
1, Land and buildings
2. Plant and equipment 1.140 1.093
3. Investment property 21.523 22.311
4. Other fixed assets
5. PPE under construction and advances paid for PPE
1ll, BIOLOGICAL ASSETS
V. LONG-TERM FINANCIAL INVESTMENTS 12.151
V. LONG-TERM ACCRUED INCOME AND PREPAID EXPENSES
VI. LONG-TERM ACCRUED INCOME AND PREPAID EXPENSES
B. CURRENT ASSETS 151.821 118.854
I. INVENTORIES 4.728 1.986
1. Raw material, spare parts, tools and small inventory
2. Work in progress and finished products
3. Merchandise
4. Advances paid for inventories and services 4.728 1.501
|l. TRADE RECEIVABLES 3.227 2.855
1l. OTHER CURRENT RECEIVABLES 1.784 1.760
1V. SHORT-TERM FINANCIAL INVESTMENTS 396 77.333
V. CASH AND CASH EQUIVALENTS 125.846 26.993
VIl. SHORT-TERM ACCRUED INCOME AND PREPAID EXPENSES 15.840 7.927
C. TOTAL ASSETS 174.699 155.090
D. OFF-BALANCE SHEET ASSETS
EQUITY AND LIABILITIES
A. CONTRIBUTIONS (OWN SOURCES) 20.376 38.632
I. CONTRIBUTIONS (OWN SOURCES) OF THE FOUNDERS AND
QTHER PERSONS 100 100
1l. POSITIVE REVALUATION RESERVES AND UNREALIZED GAINS
1ll. UNREALIZED LOSSES
V. UNDISTRIBUTED SURPLUS OF INCOME OVER EXPENDITURES 27 721 45.977
1. Undistributed surplus of income over expenditures of previous years D5.476 45.977
2. Undistributed surplus of income over expenditutes of the current
year 2.245
V. SURPLUS OF EXPENDITURE OVER INCOME 7.445 7.445
1. Surplus of expenditure over income of previous years 7.445
2. Surplus of expenditure over income of the current year 7.445
B. LONG-TERM PROVISIONS AND LIABILITIES 90.197 83.103
|. LONG-TERM PROVISIONS
1l. LONG-TERM LIABILITIES 90.197 83.103
1. Long-term loans
2. Other long-term liabilities 90.197 83.103
C. LONG-CURRENT DEFERRED REVENUE AND RECEIVED
GRANTS 57.856 28.507
D. LONG-TERM ACCRUED EXPENSES 195
E. SHORT-TERM PROVISIONS AND SHORT-TERM LIABILITIES 6.270 4.653
|, SHORT-TERM PROVISIONS
II. SHORT-TERM FINANCIAL LIABILITIES 945 3.452
1ll. TRADE PAYABLES 4.537 1.200
|V. OTHER SHORT-TERM LIABILITIES 788
V. OBLIGATIONS FOR TAXES, CONTRIBUTIONS AND OTHER
DUTIES 1
VI. INCOME TAX LIABILITIES
F. SHORT-TERM ACCRUED EXPENSES
G. SURPLUS OF EXPENDITURE OVER INCOME ABOVE THE
AMOUNT OF CONTRIBUTIONS (OWN SOURCES)
H. TOTAL EQUITY AND LIABILITIES 174.699 155.090

1. OFF-BALANCE SHEET LIABILITIES




Trag fondacija
Income Statement for period from 1 January till 31 December 2024
(In thousands of RSD)

ltem Note Lo T -

Current Year | Previous Year
A. BUSINESS INCOME (1002+1003+1004+1005+1006+1007-1008+1009) 551.242 465.606
I. INCOME FROM THE SALE OF GOODS, PRODUCTS AND SERVICES 5.366 8.570
1. INCOME FROM MEMBER FEES AND MEMBER CONTRIBUTIONS
I, INCOME PURSUANT TO SPECIAL REGULATIONS FROM THE BUDGET AND
OTHER SOURCES
V. INCOME FROM DONATIONS, GRANTS, SUBSIDIES, ETC. 545,660 457.036
V. INCOME FROM NON-FINANCIAL ASSETS
VI. INCREASE OF FINISHED GOODS, WORK IN PROGRESS AND SERVICES IN
PROGRESS
VIl. DECREASE OF FINISHED GOODS, WORK IN PROGRESS AND SERVICES IN
PROGRESS
VIIl. INCOME FROM THE ACTIVATION OF GOODS, PRODUCTS AND SERVICES 216
B. OPERATING EXPENSES 552.540 466.780
. COST OF GOODS SOLD - COGS
II. COST OF MATERIALS, FUEL AND ENERGY 1.254 2.709
IIl. COSTS OF SALARIES, FRINGE BENEFITS AND OTHER PERSONAL EXPENSES 92.591 78.451
1V. COSTS OF PRODUCTION SERVICES 36.083 25.266
V. COST OF DEPRECIATION 1.490 2.444
VI. COST OF PROVISIONS
VI, COSTS OF DONATIONS 407.126 337.154
VIIl. INTANGIBLE COSTS 13.996 20.756
C. OPERATING PROFIT
D. OPERATING LOSS 1.298 1.174
E. FINANCIAL INCOME 10.667 7.179
I. FINANCIAL INCOME FROM PARENT COMPANIES, SUBSIDIARIES AND OTHER
RELATED PARTIES
1. INTEREST INCOME 1
IIl. FX GAINS AND POSITIVE EFFECTS OF CURRENCY CLAUSE AND OTHER
HEDGING EFFECTS 9.355 7.178
1V. DIVIDENDS INCOME
V. OTHER INCOME FROM FINANCIAL ASSETS 1.312
F. FINANCIAL EXPENSE 7.683 5.284
I. FINANCIAL EXPENSES INCURRED WITH PARENT COMPANIES, SUBSIDIARIES
AND OTHER RELATED PARTIES
1. COST OF INTEREST
1. FX LOSSES AND NEGATIVE EFFECTS OF CURRENCY GLAUSE AND OTHER
HEDGING EFFECTS 7.683 5.284
1V. OTHER FINANCE EXPENSES
G. NET INCOME FROM FINANCING 2.984 1.895
H. NET LOSS FROM FINANCING
I. INCOME FROM ADJUSTMENT OF VALUE OF SHORT-TERM AND LONG-TERM
FINANCIAL PLACEMENTS AND RECEIVABLES
J. COSTS FROM ADJUSTING THE VALUE OF SHORT-TERM AND LONG-TERM
FINANCIAL PLACEMENTS AND RECEIVABLES 1.689
K. OTHER INCOME 548
L. OTHER EXPENSE 4.532
M. TOTAL INCOME 562.457 472.785
N. TOTAL EXPENSE 560.223 478.285
0. SURPLUS OF INCOME OVER EXPENDITURE FROM REGULAR BUSINESS
BEFORE TAX 2.234
P. SURPLUS OF EXPENDITURE OVER INCOME FROM REGULAR BUSINESS
BEFORE TAX 5.500
Q. SURPLUS OF INCOME OVER EXPENDITURES BASED ON THE EFFECTS OF
CHANGES IN ACCOUNTING POLICIES AND CORRECTIONS OF ERRORS FROM
PREVIOUS YEARS 10
R. SURPLUS OF EXPENDITURE OVER INCOME DUE TO THE EFFECTS OF
CHANGES IN ACCOUNTING POLICIES AND CORRECTIONS OF ERRORS FROM
PREVIOUS YEARS 1945
S. SURPLUS OF INCOME OVER EXPENDITURE BEFORE TAX 2.244
V. SURPLUS OF EXPENDITURE OVER INCOME BEFORE TAX 7.445
U. INCOME TAX EXPENSE
T. NET SURPLUS OF INCOME OVER EXPENDITURE 2.244

7.445

X. NET SURPLUS OF EXPENDITURE OVER INCOME




